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Quotes from central bank publications

*  “Money creation in practice differs from some popular misconceptions — banks do not act
simply as intermediaries, lending out deposits that savers place with them, and nor do they
multiply up central bank money to create new loans and deposits.

Whenever a bank makes a loan, it simultaneously creates a matching deposit in the
borrower’s bank account, thereby creating new money.”

- McLeay, M., Radia, A.,and Thomas, R. (2014) Money creation in the modern economy,
Bank of England Quarterly Bulletin 2014 Q1

« Tatsdchlich wird bei der Kreditvergabe durch eine Bank stets zusdtzliches Buchgeld
geschaffen. Die weitverbreitete Vorstellung, dass eine Bank "auch altes, schon friiher
geschopftes Buchgeld, z.B. Spareinlagen, weiterreichen" (kbnne), wodurch die
volkswirtschaftliche Geldmenge nicht erhéht wird, trifft nicht zu.”

- Vertiefung: FAQ zum Thema Geldschopfung — Website der Bundesbank



Two different money circles !

Money is created
when banks create

loans and when
they buy assets




Aufteilung basierend auf Bundesbankdaten 2000-2015

Money creation = Balance sheet lengthening
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Activa Passiva
Reserves 16| 200 Deposits
Loans 800| 750 Other liabilities
Other assets 184 50 Equity
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Activa Passiva
Reserves 16 205 Deposits
Loans 805 750 Other liabilities
Other assets 184 50 Equity
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Vortrag Lehrstuhl BWL V, Manuel Klein
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e: Youtube: Could These 3 Simple Changes to Banking Fix the Econom
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Money creation
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Source: Greenham et al. (2012): Where does money come from, S.52

Figure 9: Broad money (M4) and nominal GDP indexed from 1970
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Source: Koo, R. C. (2013): Balance Sheet Recession as the Other-Half of Macroeconomics, S.26

Exhibit 5. House Prices in the West* Experienced Bubble

(end of 1995 = 100)
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Money reduction

Money is destroyed
when loans are repaid




Money reduction

Money is destroyed

M } U when loans are repaid
] S—— or assets are sold

Money supply = net position between loan issues and repayments |



Quantitative Easing
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Quelle: Koo, R. C. (2013): Balance Sheet Recession as the Other-Half of Macroeconomics, S.24

Exhibit 1. Massive Quantitative Easing Failed to Increase
Credit to Private Sector

(Aug. 2008 = 100, seasonally adjusted)
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Vollgeld as a solution? . m
I 1

Vollgeld is only
Issued by the
Central bank or a
public monetary

authority

Banks become pure
intermediaries
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Implications

=

 Elimination of Bank-Runs

=

e Safe money and method of payment — also in crises

* Banks can go bust

 Dramatic reduction of government and private debt through
the one time seigniorage

=



Source: Mayer, T. und R. Huber (2014): Vollgeld - Das Geldsystem der Zukunft

Drastic government debt reduction

Government Government Remaining

debt in % GDP M1: Vollgeld debt afterthe  debtin % of

2011 in Billions in Bill. change GDP

Belgium 361 98 168 193 52
Germnay 2.088 81 1.314 774 30
France 1.717 86 987 /30 37
Greece 280 132 136 144 68
Ireland 169 108 77 92 59
ltaly 1.897 120 867 1.030 65
Austria 217 /2 135 82 27
Portugal 184 108 121 63 37
Switzerland 205 35 268 0 0
Spain 734 68 576 158 15




Soucre: Youtube-Video: How The Economic Machine Works by Ray Dalio

Better control of credit cycles and inflation
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Source: Money Issuance (2016) KPMG Island

Evolvement of the Vollgeld Movement

» US Congress: December » lcelandic Parliament: » November 2014: » December 2015:
2010 and September 2011 | October 2012 | British Parliament | Swiss government
Congressman Dennis Kucinich | Parliamentary resolution | Debates money Receives 110,000 signatures
introduces the NEED Act |  proposing a study put before | creation for the first on calling for a

the Icelandic parliament time in 170 years | Swiss referendum

—_— e N

20$12 2013 / | 2016

* October 2015: * March 2016:
Icelandic Parliament Dutch parliament
Proposing a study put Debates money creation and
before the Icelandic VO MO tudy the
parliament current and alternative systems

05.08.2016:

Primeminister of Island (Sigurdur Johannsson) and KPMG Island
organize a conference about Vollgeld in Iceland.

KPMG

Money
Soldlce

Altemative Monetary Systems




FUR KRISENSICHERES GELD:
< 7 VOI'I'GEI'D GELDSCHOPFUNG ALLEIN
el ‘ N H_ ‘ AT ‘ \/ E DURCH DIE NATIONALBANK!
Referendum about the implementation of a Vollgeld-System in 2018

~25 % said Yes —

it has been a big step forward for the discussion about the money system
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Who should create money? Swiss Almost 500,000 People In Switzerland Voted For A
vote promises a revolution Bitcoin-Like Financial System
FINANCIAL TIMES
@ INDEPENDENT Why the Swiss should vote for
Could the Swiss Vollgeld referendum e Vollgeld
offer an opportunity to truly take back
control?

k _— e A referendum on the way money is created
unkaauin to most air'whim‘r‘\;\?r&:ﬂgu per cent of Switzerland’s money is created by private

Bloomberg

Sovereign Money Isn’t
Dead, Even If the Swiss
Reject It

'Vollgeld' takes center
stage in Switzerland this

weekend
i REUTERS

= ELPAIS Switzerland votes on whether to stop banks'

(Y silos bancos dejaran de poder ‘fabricar’ dinero? money making machine

Suiza vota el domingo una polémica iniciativa popular que revolucionaria el sistema financiero FINANCIAL TIMES

THE WALL STREET JOURNAL. Treat money as the public good it is
Central Bankers Versus the Market: Who Would Lend Better?
8 ZerOHedge Aradical idea from the 1930s about controlling credit growth is being put to a vote in Switzerland Borsen-Zeltung
The "Vollgeld Initiative" - Switzerland's 'Once-In-A-Lifetime' L?IP'O::_:'?FE for:’e" Dett;afe_:eber Geldsystem
Chance TO Save The W0r|d Hliam ite: ernauven ernsthait pruren
Handelsblatt BPIESEL ONLINE
Das Vollgeld-System ist eine gute Idee - Abeti Ol\_l st e
Bloomberg nur nicht in der Schweiz bstimmung in der Schweiz
. . So funktioniert Voligeld
Let's Watch the Swiss 8
- ~ . .
a’el:: Ral.ql:llcal and See gmn[l‘urmm Igrmcme manager magazin
at Happens Die Schweiz und das Vollgeld Die Schweizer Losung fiir die

This far-out financial idea is worth a try — as long as somebody else goes Die Schwei . iiber das Vollgeld ab. Die Idee, ein Geldsystem ohne H
first. iibermiBige Schulden zu schaffen, hat einiges fiir sich. ™ [“rOkrIse 6



